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Before you invest, you may want to review the Fund’s prospectus, which contains more information about the Fund and its risks.  You can find the 
Fund’s prospectus and other information about the Fund online at www.sitfunds.com/open/documents.php.  You can also get this information at 
no cost by calling 800-332-5580 or by sending an email request to info@sitinvest.com.  If you purchase shares of the Fund through a broker-deal-
er or other financial intermediary, the prospectus will also be available from your financial intermediary.  The Fund’s prospectus and statement of 
additional information (SAI), both dated August 1, 2023, are incorporated by reference into this summary prospectus and may be obtained at no 
cost online at the website, phone number, or email address listed above. 
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INVESTMENT OBJECTIVE

The Sit Minnesota Tax-Free Income Fund (the “Fund”) seeks high current income that is exempt from federal regular income tax 
and Minnesota regular personal income tax consistent with preservation of capital. 

FEES AND EXPENSES OF THE FUND

This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund.  You may pay other fees, such 
as brokerage commissions and other fees to financial intermediaries, which are not reflected in the tables or the examples below. 

Class S
Shareholder Fees (fees paid directly from your investment) None

Annual Fund Operating Expenses  (expenses that you pay each year as a percentage of the value of your investment)
Management Fees	 0.80%
Acquired Fund Fees and Expenses(1) 0.01%

Total Annual Fund Operating Expenses 0.81%

(1)	The total annual fund operating expenses do not correlate to the ratio of expenses to average net assets shown in the Fund’s Financial Highlights, which does 
not include Acquired Fund Fees and Expenses.  Acquired Fund Fees and Expenses represent fees and expenses incurred indirectly by the Fund as a result of its 
investment in shares of investment companies.

 

Example

This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other mutual funds. It 
assumes that you invest $10,000 in the Fund for the time periods indicated, that your investment has a 5% return each year, that the 
Fund’s operating expenses remain the same, and that you redeem all of your shares at the end of those periods. Although your actual 
costs and returns may be higher or lower, based on these assumptions your costs would be: 

1 Year 3 Years 5 Years 10 Years

Class S $83 $260 $451 $1,005

PORTFOLIO TURNOVER

The Fund pays transactions costs, such as commissions, when it buys and sells securities (or “turns over” its portfolio).  A higher 
portfolio turnover rate may indicate higher transaction costs and may result in higher taxes when Fund shares are held in a taxable 
account.  These costs, which are not reflected in annual fund operating expenses in the example, affect the Fund’s performance.  
During the most recent fiscal year, the Fund’s portfolio turnover rate was 8.50% of the average value of the portfolio.
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PRINCIPAL INVESTMENT STRATEGIES 

The Fund seeks to achieve its objective by investing primarily in municipal securities that generate interest income that is exempt 
from regular federal income tax and Minnesota regular personal income tax. During normal market conditions, the Fund invests 
100% (and, as a fundamental policy, no less than 80%) of its net assets in such tax-exempt municipal securities. The Fund may invest 
up to 20% of its assets in securities that generate interest income subject to both Minnesota and federal alternative minimum tax 
(“AMT”). Investors subject to AMT treat the Fund’s income subject to AMT as an item of tax preference in computing their alterna-
tive minimum taxable income. 

The Fund substantially invests in municipal securities issued by the state of Minnesota and its political subdivisions. The Fund invests in 
both general obligation bonds, which are secured by the full faith, credit and taxation power of the issuing municipality, and in revenue 
bonds, which are backed by and payable only from the revenues derived from a specific facility or specific revenue source. The Fund 
invests a significant portion of its assets in housing-related securities, such as obligations of municipal housing authorities, which include 
single family and multi-family mortgage revenue bonds; revenue bonds of health care-related facilities; and revenue bonds of education-
al institutions, which include higher education institutions, public, private, and charter schools, and student loan-backed bonds.

The Fund primarily invests in securities rated investment-grade at the time of purchase or, if unrated, determined to be of comparable 
quality by Sit Investment Associates, Inc. (the “Adviser”). Investment-grade securities are rated within the four highest grades by the 
major rating agencies. However, the Fund may invest up to 30% of its assets in municipal securities rated below investment-grade 
(commonly referred to as junk bonds) or determined to be of comparable quality by the Adviser, but the Fund may not invest in 
securities rated lower than B3 by Moody’s Investors Service, or B- by S&P Global Ratings or Fitch Ratings or, if unrated, determined 
by the Adviser to be of comparable quality. 

The Fund may invest in open-end investment companies (mutual funds) and closed-end investment companies which invest in the 
same types of securities in which the Fund may invest directly. 

In selecting securities for the Fund, the Adviser seeks securities providing high current tax-exempt income. In making purchase and 
sales decisions for the Fund, the Adviser considers its economic outlook and interest rate forecast, as well as its evaluation of a secu-
rity’s structure, credit quality, yield, maturity, and liquidity.  

The Adviser attempts to maintain an average effective duration for the portfolio of approximately 3 to 8 years. Duration is a measure 
of total price sensitivity relative to changes in interest rates. For example, if interest rates rise by 1%, the market value of a security 
with an effective duration of 3 years would decrease by 3%, with all other factors being constant. Portfolios with longer durations are 
typically more sensitive to changes in interest rates. The Adviser may hedge the Fund’s duration by investing in interest rate futures 
and options, but not in excess of 5% of the Fund’s net assets.  

The Fund’s dollar-weighted average maturity will, under normal market conditions, range between 10 and 20 years. However, since 
the Fund’s securities are subject to various types of call provisions which make their expected average lives shorter than their stated 
maturity dates, the Adviser believes that the Fund’s average effective duration is a more accurate measure of the Fund’s price sensi-
tivity to changes in interest rates than the Fund’s dollar-weighted average maturity. 

PRINCIPAL INVESTMENT RISKS 

As with all mutual funds investing in bonds, the price and yield of the Fund may change daily due to interest rate changes and other 
factors. You could lose money by investing in the Fund.     

The principal risks of investing in the Fund are listed below.  Different risks may be more significant at different times, depending on 
market conditions or other factors. 

	› Interest Rate Risk: An increase in interest rates may lower the Fund’s value and the overall return on your investment. The 
magnitude of this decrease is often greater for longer-term fixed income securities than shorter-term securities.  The Fund’s 
exposure to risks associated with rising interest rates may be increased as interest rates rise from historically low levels in the 
U.S. and the effect of potential fiscal policy initiatives and resulting market reaction to those initiatives.  

	› Income Risk: The income you earn from the Fund may decline due to declining interest rates. 
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	› Call Risk: Many bonds may be redeemed (“called”) at the option of the issuer before their stated maturity date. In general, an 
issuer will call its bonds if they can be refinanced by issuing new bonds which bear a lower interest rate.  The Fund may then be 
forced to invest the proceeds at lower interest rates, resulting in a decline in the Fund’s income. 

	› Credit Risk: The issuers or guarantors of securities owned by the Fund may default on the payment of principal or interest, or 
experience a decline in credit quality, causing the value of the Fund to decrease. 

	› High-Yield Risk: The Fund may invest up to 30% of its assets in municipal securities rated below investment-grade, or if non-
rated, determined to be of comparable quality by the Adviser.  Debt securities rated below investment-grade are commonly 
known as junk bonds. Junk bonds are considered predominately speculative and involve greater risk of default or price changes 
due to changes in the issuer’s creditworthiness. 

	› Market Risk:  The market value of securities may fall, sometimes rapidly and unpredictably.  These declines may be due to fac-
tors affecting a particular issuer, or the result of, among other things, political, regulatory, market, economic or social develop-
ments affecting the market(s) generally.  Local, regional or global events such as war, acts of terrorism, the spread of infectious 
illness or other public health issues, recessions, or other events could have a significant impact on the Fund and its investments 
and potentially increase the risks described herein.  

	 The public health crisis caused by the novel coronavirus disease known as COVID-19 severely impacted business activity in 		
	 virtually all economies, markets, and sectors and negatively impacted the value of many financial and other assets.  The 		
      	 COVID-19 outbreak resulted in numerous disruptions, including travel and financial border restrictions, quarantines, 	supply 		
	 chain disruptions, lower consumer demand and general market uncertainty.  These events impacted the Fund’s performance, 		
	 as well as the performance and viability of issuers in which it invests.  Although vaccines for COVID-19 are available and the 		
	 U.S. ended its national emergency and public health emergency declarations related to the COVID-19 pandemic on May 11, 		
	 2023, the pace of recovery and adjustment may vary from market to market.  Similar consequences could arise as a result of the 		
	 spread of other infectious diseases.    

	› Liquidity Risk: The reduction in market making capacity and other market events has the potential to decrease liquidity and increase 
price volatility in the fixed income markets in which the Fund invests, particularly during periods of economic or market stress.  As a re-
sult of this decreased liquidity, the Fund may have to accept a lower price to sell a security, sell other securities  to raise cash, or give up 
an investment opportunity, any of which could have a negative effect on performance.  If the Fund needed to sell large blocks of bonds 
to meet shareholder redemption requests or to raise cash, those sales could further reduce the bonds’ prices and hurt performance. 

	› Revenue Bond Risk: The revenue bonds in which the Fund invests may entail greater credit risk than the Fund’s investments in 
general obligation bonds. In particular, weaknesses in federal housing subsidy programs and their administration may result in 
a decrease of subsidies available for the payment of principal and interest on certain multi-family housing authority bonds.  

	› Minnesota State Specific Risk: The Fund substantially invests in municipal securities issued by the state of Minnesota and its po-
litical subdivisions.  The State relies heavily on a progressive individual income tax and a retail sales tax for revenue, which results 
in a fiscal system that is sensitive to economic conditions.  The State has had substantial budget deficits in prior bienniums.

	› Political, Economic and Tax Risk: Because the Fund substantially invests in municipal securities issued by Minnesota and its 
political subdivisions, the Fund may be particularly affected by the political and economic conditions and developments in 
Minnesota.  Since the Fund primarily invests in municipal securities, the value of the Fund may be more adversely affected than 
other funds by future changes in federal or state income tax laws.  

	› Sector Concentration Risk:  Because the Fund may invest a significant portion of its assets in health care facility bonds, hous-
ing authority bonds, and education bonds, the Fund may be more affected by events influencing these sectors than a fund that 
is more diversified across numerous sectors.

	› Nondiversification Risk: The Fund is nondiversified, as is typical of single-state funds. This means that the Fund may invest 
a larger portion of its assets in a limited number of issuers than a diversified fund. Because a relatively high percentage of the 
Fund’s assets may be invested in the securities of a limited number of issuers, the Fund may be more susceptible to any single 
economic, political or regulatory occurrence than a diversified fund. 

	› Valuation Risk:  The Fund may hold securities for which prices from pricing services may be unavailable or are deemed un-
reliable, in which case the Fund’s procedures for valuing investments provide that the Adviser shall use the fair value of such 
securities for valuing investments.  There is a risk that the fair value determined by the Adviser or the price determined by the 
pricing service may be different than the actual sale prices of such securities. 

	› Derivatives Risk:  The Fund may incur losses from its investments in options, futures, and options on futures.  Investments in such 
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derivative instruments may result in losses exceeding the amounts invested.  The Fund may use derivatives for hedging purposes.  
Compared to conventional securities, derivatives can be more sensitive to changes in interest rates or to sudden fluctuations in 
market prices and thus the Fund’s losses may be greater if it invests in derivatives than if it invests only in conventional securities.  
Derivatives can be illiquid and difficult to value.  A derivative transaction also involves the risk that a loss may be sustained as a 
result of the failure of the counterparty to the contract to make required payments.  

	› Investment Company Risk:  To the extent that the Fund invests in shares of another investment company, it will indirectly absorb its 
pro rata share of such investment company’s operating expenses, including investment advisory and administrative fees, which will reduce 
the Fund’s return on such investment relative to investment alternatives that do not include such expenses.  In addition, the ability of the 
Fund to achieve its investment objective will partially depend upon the ability of the acquired fund to achieve its investment objective.

	› Management Risk: A strategy used by the investment management team may not produce the intended results. 
	› Temporary Investment Risk:  The Fund may hold cash and/or invest all or a portion of its assets in short-term obligations in 

response to adverse market, economic or other conditions when the investment management team believes that it is in the best 
interest of the Fund to pursue such a defensive strategy.  The Fund may not achieve its investment objective when it holds cash 
or invests its assets in short-term obligations.

	› Cybersecurity Risk:  Cybersecurity breaches may allow an unauthorized party to gain access to Fund assets, shareholder data, or 
proprietary information, or cause the Fund and/or its service providers to suffer data corruption or lose operational functionality.  
The issuers of securities in which the Fund invests are also subject to cybersecurity risks, and the value of these securities could 
decline if the issuers experience cyber attacks or other cybersecurity breaches. 

HISTORICAL PERFORMANCE

The following tables provide information on the Fund’s volatility and performance.  The Fund’s past performance before and after 
taxes is not necessarily an indication of how the Fund will perform in the future.  The bar chart below is intended to provide you 
with an indication of the risks of investing in the Fund by showing changes in the Fund’s performance from year to year.  

The table below compares the Fund’s performance over different time periods to that of the Fund’s benchmark index, which is a 
broad measure of market performance.  The table includes returns both before and after taxes.  After-tax returns are calculated using 
historical highest individual federal marginal income tax rates and do not reflect the impact of state and local taxes.  Actual after-tax 
returns depend on an investor’s tax situation and may differ from those shown.  After-tax returns shown are not relevant to investors 
who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts.  

The performance information reflects Fund expenses, and assumes that all distributions have been reinvested.  The benchmark is an 
unmanaged index, has no expenses, and it is not possible to invest directly in an index.  Updated performance information is avail-
able at www.sitfunds.com or by calling 800-332-5580.

Annual Total Returns for calendar years ended December 31 (Class S)
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	 The Fund’s year-to-date return as of 6/30/23 (not annualized) was 2.82%. 
	 Best Quarter:  4.33% (1Q14)
	 Worst Quarter:  -7.02% (1Q22)
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Average Annual Total Returns for periods ended December 31, 2022 (Class S)

Sit Minnesota Tax-Free Income Fund 1 Year 5 Years 10 Years

Class S Return before taxes (inception 12/1/93) (10.58)% 0.49% 1.82%

Class S Return after taxes on distributions (10.67)% 0.47% 1.81%

Class S Return after taxes on distributions and sale of Fund shares (5.22)% 1.06% 2.13%

Bloomberg 5-Year Municipal Bond Index (reflects no deduction for fees, expenses or taxes) (5.26)% 1.23% 1.53%

INVESTMENT ADVISER AND PORTFOLIO MANAGERS

Sit Investment Associates, Inc. serves as the Fund’s investment adviser.  The Fund’s investment decisions are made by a team of port-
folio managers and analysts who are jointly responsible for the day-to-day management of the Fund.  

The primary portfolio managers of the Fund are:   
	 Paul J. Jungquist, Senior Vice President and Senior Portfolio Manager, has served as a portfolio manager of the Fund since 2000.   
      Todd S. Emerson, Vice President and Portfolio Manager, has served as a portfolio manager of the Fund since July 2020 and as a                                                                                                        	
		  research analyst of the Fund from August 2018 through July 2020.   
	 Kevin P. O’Brien, Vice President and Portfolio Manager, has served as a portfolio manager of the Fund since July 2020 and as a 		
		  research analyst of the Fund from August 2018 through July 2020. 

PURCHASE AND SALE OF FUND SHARES

The minimum initial investment for shares of the Fund is $5,000.  The minimum subsequent investment is $100.  The Fund’s shares 
are redeemable.  In general, you may buy or redeem shares of the Fund on any business day by mail (Sit Mutual Funds, P.O. Box 
534459, Pittsburgh, PA 15253-4459) or by phone (1-800-332-5580).    

For additional information, please see “Buying and Selling Shares” in the Prospectus.

TAX INFORMATION

The Fund intends to meet certain federal tax requirements so that distributions of tax-exempt interest income will be treated as 
“exempt-interest dividends.” These dividends are not subject to regular federal income tax (except to the extent you have borrowed 
to finance the purchase of your shares).  However, the Fund may invest up to 20% of its net assets in municipal securities subject 
to the federal alternative minimum tax.  Any portion of exempt-interest dividends attributable to interest on these securities may 
increase some shareholders’ federal alternative minimum tax. The Fund expects that its distributions will consist primarily of 
exempt-interest dividends. 

Tax-exempt interest income is not included in net investment income for purposes of the federal net investment tax. 

Distributions to shareholders paid from any interest income that is not tax-exempt and from any short-term or long-term capital 
gains will be taxable whether you reinvest those distributions or receive them in cash. Distributions paid from a Fund’s net long-
term capital gains, if any, are generally taxable to you as long-term capital gains, regardless of how long you have held your shares. 

The Fund intends to comply with certain state tax requirements so that dividends it pays that are attributable to interest on Min-
nesota municipal securities will be excluded from the Minnesota taxable net income of individuals, estates and trusts. To meet these 
requirements, at least 95% of the exempt-interest dividends paid by the Fund must be derived from interest income on Minnesota 
municipal securities.  A portion of the Fund’s dividends may be subject to the Minnesota alternative minimum tax. Exempt-interest 
dividends are not excluded from taxable income for purposes of the Minnesota franchise tax imposed on corporations and financial 
institutions. 
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PAYMENTS TO BROKER-DEALERS AND OTHER FINANCIAL INTERMEDIARIES

If you purchase the Fund’s shares through a broker-dealer or other financial intermediary (such as a bank or financial adviser) the 
financial intermediary may impose account charges.  The Fund and its related companies may also pay that intermediary for the 
sale of Fund shares and related services.  These payments may create a conflict of interest by influencing the broker-dealer or other 
intermediary to recommend the Fund over another investment.  Ask your intermediary or visit your intermediary’s website for more 
information.  
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